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As Steted

Rices holds e spseisl position in the Manchurian ecoumomy et preseunt. Inflation
cannot be gemged by the risy in the price of risa. The ressoa for this is the
presence of Watlonalist iroops. The armies now in Manchuria sre somposed of
men from South China, whe &re aconetomed to eating rice. This puts a demend

sn existing stocks apd on potentlal supplles far in excess of aay Former demand,
vhe following greph enows tne comporison osywesn the riss in the prices of keo~
iiang apd rice:
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- 2. The Changchun Grain Mauaging Office, which is under the Centr~l Goveroment
25X1X Grain Department, issued an order which was printed in the Changchun Hsin
Sheng Pat of 12 August, which steted that the Changchun Commeroe Aseociation
Tust seil 2,000,000 catties of rice to the National Government betwsen 13
and lb August. The price was thirty-eight Manchurisn yuan per catty, although
the market price wes at least forty-five yuan, and often as high as 120 yuun,
per catty., Each fumily in Chengchun was &lso to have supplied seven ocettles.
Public resction was so violent that the suthorities claimed that such &n ozg§£1)(
25X1X never existed. The order was asctually cencelled in & Hsin Sheng Pao dispa
of sbout 24 Auguet, and the cencellation wes reported again in the Hsin Sheng
Pac of 4 September. The mayor blamed subordinete officials.

I 1 ike this are causing disaffectation in Changchun.

Wewe= 3, fThe Chengchun Chiem Chin Pao of 31 August reports that the frse purchase and

paper sale of .rice is permittsed. Each femily, however, mny store only sufficient
riocs for five days. A thirty dey supply o other foodstuffs is permitted. :
25X1A The railways may transport food. Note; Other reports stete that the

Kirin provincial muthorities have forbidden the trunsporting of rice cutside
the province.) . ’

CONFIDENTIAL

Approved For Release 2001/03/22 : CIA-RDP82-00457R000100690002-7



